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NOTE ON THE DISCUSSIONS OF THE PANEL WITH SWITZERLAND 

1. On 22 July the Panel held discussions with Switzerland, represented by 
Mr. Schnebli. The Panel had before it document Spec(62)167 containing informa
tion supplied by Uruguay on its earlier representations to and consultations 
with Switzerland. Mr. van Wijk took the Chair and the discussions followed the 
procedure laid down in Spec(62)187. 

I. Establishment of Facts 

2. The Swiss representative informed the Panel that the measures listed in 
document L/1662 as regards Switzerland remain in force. Thus the measures 
maintained by Switzerland may be transcribed as follows: 

Tariff 
item No. 

02.01 

16.02 

10.01 

11.01 

10.03 

10.06 

Description of products 

Meat of animals of the 
frozen 

Meat of animals of the 
chilled 

Meat of animals of the 
frozen 

Offals, chilled 

Preserved meat 

Wheat 

bovine species, 

bovine species, 

ovine species, 

Wheat flour 

Barley 

Rice (peeled) 

Measures in force 

Quota system and 
import permit 

Quota system and 
import permit 

Import permit, variable 
*charges or duties on 
imports, and regula
tions relating to 
proportion of imports 

State trading 

Import permit, variable 
•charges or duties 
on imports, and quota 
system 

Import, permit and variable 
*charges or duties on 
imports 

*The phrase "variable charges or duties on imports" indicates the "price 
supplements" imposed at the frontier on fodder or on cereals to the extent that 
processing of the latter yields marginal products intended for animal feed. 
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Measures in force 

State trading and variable 
*charges or duties on 
imports 

State trading and variable 
^charges or duties on 
imports 

Import permit, variable 
•charges or duties on 
imports, and quota system 

*The phrase "variable charges or duties on imports" indicates the "price 
supplements" imposed at the frontier on fodder or on cereals to the extent 
that processing of the latter yields marginal products intended for animal 
feed. 

3. The Swiss representative was not able to indicate whether any of the measures 
in force would be removed in the near future. 

4. The Swiss representative pointed out that Switzerland's relations with 
contracting parties were governed by the Declaration on the Provisional Accession 
of the Swiss Confederation to the General Agreement. That Declaration governed 
the rights and obligations of Switzerland, on the one hand, and those of the 
other parties to the Declaration, including Uruguay, on the other. The 
Declaration released Switzerland from applying Article XI in the case of products 
covered by the laws mentioned in paragraph 1(b) of the Declaration. In the 
opinion of the Swiss Government, the State trading covering imports of certain 
products is in conformity with Article XVTI of the General Agreement. 

The representative of Uruguay did not at that stage wish to question the 
conformity of the measures mentioned with the provisions of the General 
Agreement as they applied to Switzerland. 

II• Nullification and Impairment 

5. The Uruguayan representative was not yet in a position to provide statis
tical information of the type mentioned in paragraph II(b) of Spec(62)187. 
However, the following points were made by the representatives of Uruguay and' 
Switzerland concerning the effect on Uruguayan exports of the measures applied 
by Switzerland: 

Tariff 
. M Description of products 

15.07 Edible oils, crude 

15.07 Edible oils, refined or purified 

23.04 Oil cake ) 

) 
Meal resulting from the ) 
extraction of vegetable oils ) 
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(a) Import permits 

The Swiss representative pointed out that a permit was required for 
woollen textiles for administrative reasons and not with a view to restricting 
trade. Furthermore, he questioned the use of the symbol (l) in the Table in 
regard to those products since anyone could obtain import permits without 
restriction. As regards the permits required for wheat and rice, they were 
to enable the collection of the surcharge and were not intended to limit 
imports. The surcharge was levied on those products only proportionately to 
the residues intended for animal feed resulting from the husking and polishing 
of rice and from the milling of xvheat (see section 5(d) below). Here again 
the representative of Switzerland queried the inclusion of symbols (l) and (4) 
in the Table. 

(b) Quotas 

The Uruguayan representative claimed that the quota system in force on 
meat, barley and feedstuffs had the effect of restricting Uruguayan exports. 
The Swiss representative agreed that the quota system in force for meat was a 
protective device. However, the quotas were applied without any discrimination 
whatever. Imports constituted about 10 per cent of Switzerland's consumption 
of meat. Frozen beef could be imported on an import permit valid for six 
months and held in stock in Switzerland until released by the authorities. 
Imports of feedstuffs were virtually free, for the quotas were broad and were 
in general not fully taken up. 

(c) State trading 

The representative of Switzerland pointed out that State trading in 
edible oils was intended solely to enable collection of the price supplements. 

(d) Variable charges (price supplements) 

The representative of Switzerland emphasized that price supplements on 
wheat were in force solely on wheat destined for consumption by animals and that 
wheat for ~,he manufacture of bread was exempt. A similar position prevailed 
in the case of rice where only broken rice for animal feed was subject to- a 
surcharge. The surcharges on feedstuffs were levied in order to maintain 
the price of imported products at the level of like domestic products. Should 
the price of those products fall, beef production in Switzerland might increase, 
to the detriment of imports of that item. There was a close relationship 
between the volume of feeding stuffs imported, and production of milk and meat. 
If, therefore, imports of the former rose, production of the latter would rise 
also, entailing a reduction in imports. 

6. The representative of Switzerland made the point that although Uruguay 
had been a major supplier of meat in 1950/5^, its position had declined and 
it now sold practically nothing to Switzerland. Within the limits of the 
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quota available to importers, the Swiss market was free and subject to the 
normal rules of trade, i.e. the only determining factors, were the qualities 
offered and the prices. There were no rules regarding sources of supply. The 
representative of Uruguay agreed that Uruguay was faced with a two-fold problem; 
first, to achieve, as far as was possible, the removal of restrictions against 
Uruguayan exports, and secondly, to persuade Uruguayan exporters to take 
advantage of the opportunities offered to them. 

The representative of Switzerland offered to put the Uruguayan delegation 
in contact with meat importers in Switzerland, in order to ascertain the reasons 
behind the decline in Uruguay's beef exports to Switzerland. 


